






























KWAZULU NATAL JOINT MUNICIPAL PENSION FUND (RETIREMENT) 

 
REPORT OF THE BOARD OF FUND - CONTINUED 
For the year ended 31 March 2021 
 

2.2. Management of investments 
 
 KEY PERFORMANCE OBJECTIVES  
 
The Long-Term Investment Objectives of the Funds as approved by the Board of Trustees are: 
 

 To achieve a long-term real return of at least *CPI plus 5% net of investment fees over rolling five-year 
periods.  

 In addition, the manager is expected to add returns of 2% a year in excess of that achieved from the passive 
benchmark portfolio, measured over rolling 5-year periods. 

 
 
 
PERFORMANCE RESULTS  
 
Year CPI + 5% 

 
Retirement 
Fund % Return 

5 years to  
31st March 2021 

9.4% 8.66% 

 
 
Year Retirement 

Fund % Return  
*Investment Manager Benchmark  

5 years to  
31st March 2021 

8.66% 8.22% 

 
 
The Fund did not achieve the long-term investment objective of at least CPI+5% over the 5 years to 31 March 2021. 
The Fund slightly outperformed the investment manager benchmark over the 5 years to 31 March 2021. 

 
Source: Alexander Forbes 
 
* The Equity benchmark changed from the ALSI to Capped SWIX from 1 April 2017 
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